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Forward-Looking Statement Disclaimer

This presentation may contain forward-looking statements including Management's assessments of future plans
and operations, intentions, expectations of returns, growth, business prospects, cash flow and earnings. No
person should rely on these forward-looking statements because they involve known and unknown risks,
uncertainties and other factors which are, in many cases, beyond the control of Management and may cause the
Fund’s actual results, performance or achievements to differ materially from anticipated future results, performance
or achievements expressed or implied by the forward-looking statements. Forward looking statements are based
on certain assumptions, including, without limitation, the ability of the Fund to raise funds, locate and complete
desirable investments, the amount and timing of such investments and the outcome of such investments. While
the Fund considers the assumptions it has utilized to be based on available information, these assumptions may
prove to be incorrect. Further, these forward-looking statements are made as of the date of this presentation, are
not intended to give any assurance as to future results of the Fund and Management does not assume any
obligation to update these statements.

Prospective investors should carefully consider, among other things, the risk factors inherent in the business of the
Fund (such as general and economic business conditions, volatility of markets, lack of a market for the Units,
competition and other factors) before making an investment decision. Investors should review the funds
prospectus and consult professional advise as it pertains to there own investment objectives and risk tolerances.



Agenda

• Past as Prologue

• Disco Lives

• What not to do

• What to do



The Past as Prologue

Staying Alive

- 1977 The Bee Gees

VS.

Brother Can You Spare a Dime

- 1933 Bing Crosby



The Past as Prologue

First the bad news:

•This bear market started in the spring of 2000

•2008 ranks as the second worst annual stock market performance 

for the S&P tied with 1937 at -38% (1931 being the worst at -47%)

•North American and European markets have returned lower than 

cash for the past 12 year period

•If the S&P averaged 10% a year for the next 10 years it still would 

be the second worst 20 year period in history

•Market declines such as this have only been seen during the Great 

Depression

•All bear markets end not with a climax, but with despair



This is not Great Depression II
(or Japan)

• The Great Depression was not natural, it 

was man made

– Money supply was dramatically cut

– Massive numbers of Banks failed

– The trade unions where born

– Trade war was started



Turn of your TV

• We have seen times like 
this before

• Current declines are in 
line with 1974, but not yet 
as bad as 1956, and 
nowhere near the 1930’s

• The longest post-war 
recession was 18 months 
(we are now in month 13)

• Housing and banking are 
feeling the worst of it



Turn of your TV

• Purchasing Manager’s 

index is in line with the 

past three bad 

recessions

• Has already shown signs 

of improvement



Turn of your TV

• These are two measures of financial risk and although bad have been seen    

before

• TED spread has already recovered significantly, but corporate spreads (chart 

on the right) are still troubling



This is not Japan

• Not much talked about, but 

demographics was a primary 

driver of Japan’s problem

• The reason Japanese banks 

are only now starting to look up 

is not because of government 

action, but rather land values.



Disco Lives Again

The 00’s are a lot like the 70’s

•The 70’s were 

characterized by two price 

shocks

•The 70’s faced liquidity 

constraints from price 

controls

•The 70’s represented 10 

years of zero return in the 

markets

•Sound familiar?



What’s Next

• The future is East, 

and it did not just 

start

• The 1990’s as a 

peace a peace 

dividend and was a 

temporary move, but 

the long-term trend 

has returned

• The current shift back 

to the US is likely to 

be just as temporary



What’s Next

• China and India’s 

industrialization is in 

the early years

• The next phase will 

be the rise of 

consumerism

• Demographics for 

both these counties 

are very positive



What to look for in recovery

Long-term 

Baltic Chart

Near-term Chart



The commodity cycle ends

The cycle is over because 

markets with spikes like this 

are not taking a break

The Good News
•All industries that make 

things will see prices come 

down

•The twin engines of global 

growth (India, China) have 

seen massive price cuts

•The new stable prices will be 

higher than now

Continuous Commodity Index (CCI)  (1967=100)

(monthly close) September 1956 - March 2009
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Commodity cycle con’t...

Nothing speaks to the power 

of China and India more 

than this chart

• Metals demand has most 

acutely been affected by 

China as 80% of new copper 

demand came from them.

• They have seen the 

effects of high commodity 

prices and they are acting to 

prevent it in the future

CRB Metals Sub-Index  (1967=100)

(monthly close) January 1947 - March 2009
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What is a real Bull market

•Real bull markets go up 

300-500%

•The rally between 2001 

and 2007 was just a bear 

market rally, not a bull 

market

•Bull markets last for 

multiple years and start out 

of investor apathy 

Bear Market Rally

Bull Market



Apathy can still be profitable

• P/E multiples 

stayed low in 

Canada and the 

US for over 8 

years in the 70’s

•Investors still 

could have done 

well

•We likely will see 

another period of 

apathy and the 

bear market will 

not be over until 

we do



A new Barbell theory

The Commodity Cycle 

is in its final phase

•Commodity prices have 

overcorrected and are 

positioned for a short term 

recovery 

•They will then settle at a 

new base

•Avoid companies whose 

largest costs are 

commodities

•Invest in commodity 

companies that have a new 

cost structure

The next group of 

pioneering growth 

companies will realize 

the other side of the 

barbell is true

•Invest in companies that 

make more efficient use of 

primary input costs

•Invest in companies whose 

business plan assumes a 

sustained increase in prices

•Invest in companies that 

emphasize East-West trade



My Top Ten

• AG Growth

• SXC Health Solutions

• Everts Tech.

• Aegean Marine Petro.

• Mosaid Tech.

• ZCL Composites Inc

• ATS Automation

• Quadra Mining

• Axitron Aktiengesellchaft

• Be Aerospace



Investment Summary

Evan Spiropoulos, CFA

Portfolio Manager

Brickburn Small Cap Class

Small Cap Fund



Brickburn Small Cap Class 

Portfolio Manager
The fund is managed by Sophina Capital Management –

Evan Spiropoulos, CFA

Mr. Spiropoulos has been active in the investment management business for 
over 16 years. First in the retail brokerage business followed by 5 years in 
investment research at Nesbitt Burns. After leaving Nesbitt Burns in 1999, Mr. 
Spiropoulos joined Hesperian Capital Management as one of two partners and 
portfolio General Partners. Hesperianõs mandate was to invest in Small Cap 
companies through the Norrep Group of Funds. At the time of joining the 
company, Hesperian managed $20 million in assets. By 2004 the company had 
grown to $200 million under management and maintained a stellar investment 
track record. In 2004 Mr. Spiropoulos founded his own investment company 
and has acted as portfolio General Partner for an oil and gas exploration and 
production private equity fund.

Small Cap Fund



Small Cap Fund

Fund Details- Investment Style

• Focused fund with a maximum of 20 core investments

• Predominately Canadian, but Investors should expect 
some Global securities

• Bottom up “stock picking style”

• Long term investment style with low turnover

• Small Cap is defined as Canadian companies with a 
market cap under $1.5 billion and $3 billion for global 
securities

• Benchmark Index BMO Nesbitt Small Cap Total Return 
Index



Why Small Cap 

• Large Cap funds hard to add value

– Average Canadian Fund underperformed 
index for 1, 3, 5, 15, and 20 year period*

• In Canada there are fewer and fewer 
Large Cap names to invest in.

• Most large Canadian investment houses 
have a spotty commitment to Small Cap 
companies.

* Provided by GlobeFund

Small Cap Fund



Why Small Cap …Now ?

• The Small Cap portion of the market is an 

excellent way to diversify your portfolio

– It diversifies you by

• Market Cap

• Stage of life of the company

• After significant down turns in the market Small 

Cap growth has historically outperformed

– Market corrections 1998, 2002, 2007/2008? 

Small Cap Fund


