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recovered about half of that early loss by midday. Traders there cite continued
sluggish demand and a lower crude oil market.

NEAR-TERM MARKET FUNDAMENTALS: Soybeans, meal and oil all broke sharply yesterday on selling by
funds and commission houses. Traders said that this weakness stemmed from heavy selling by locals, which was
in turn in response to a sharp break in crude oil. Weather forecasts are getting wetter as the week goes by,
although warmer temperatures are expected to be a benefit to crop development by next week. Last minute
delays in corn planting and the need to replant in some areas again raises the issue of a shift in acreage from
corn into soybeans, although analysts point out that this shift may be minor. The government of Argentina
reversed its position of recent weeks yesterday when it proposed changes in its export tax policy. The new taxes
which were imposed this year were designed to increase sharply above certain threshold levels which farmers
said would cap their profits at far below the prevailing world price. The government refused to negotiate this issue
since this was major source of revenue intended for a policy of wealth redistribution. On Thursday, the
government said that it would modify the tax by increasing the rebate to small farmers and that it would lower the
tax when prices exceed the threshold level of $600 per tonne. Farmers said that this is not enough to end their
protests. China bought 132,000 tonnes of US soybeans yesterday and the USDA also announced a sale of
120,000 tonnes to unknown destination. There are rumors that China bought 3-5 cargoes of soybeans for Pacific
Northwest shipment. Malaysian traders said that palm oil exports for the period of May 1-25 were down from 1.1
to 2.6% from the same period last month. The USDA will issue its Export Sales Report one day late this morning
at 7:30 Central. Funds were noted sellers of more than 5,000 contracts of soybeans yesterday.

CASH NEWS AND TENDERS: South Korea is tendering for 150,000 tonnes of non-GMO soybeans for new crop
delivery.

WEATHER: lowa received heavy rains overnight and is expected to receive heavy rains in many areas through
Saturday. This is causing a few last minute planting delays for corn along with a creating number of fields that are
getting "mudded in" and will have to be replanted. Soybean planting is also being delayed. This rain system is
expected to move from northwest growing areas today into central and south central growing areas tomorrow.
Wetter than normal conditions are expected from the center of the soybean belt northward over the next 7 days
although all areas seem likely to be hit at some point over that period, including the Delta. These wet conditions
will be combined with warmer than normal air starting this weekend in all but northwestern growing areas. By the
second week of June this is expected to bring temperatures of 8-11 degrees above normal in Chicago.

TODAY'S GUIDANCE: Yesterday's hard break in soybeans took the market through major support at recent
lows. It was largely generated by a break in crude oil, but this has exposed weaknesses in the soybean complex
that stem from poor demand for palm oil, the possibility that acreage will be up from the March Planting Intentions
Report after all, and the overall vulnerability of commodity markets to the media drumbeat against speculators.
Fund liquidation is the lynchpin of this weakness and that was evident during yesterday's relatively heavy-volume
break. In Argentina, a slight break in the government's position on export taxes should add to selling pressure as
we near the end of the week. Support today is at 1290 in the July soybean contract with resistance near 1348.



TODAY'S MARKET IDEAS:

July oil broke through its key sell point at 61.45 yesterday and more than met the initial downside objective at
60.35. November soybeans pushed through key support at 1309 yesterday and again this morning. Aggressive
traders can sell July oil again at 61.00 with the next objective at 58.00, or sell July soybeans at 1345 with an
objective at 1290.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:

1) Long November soybean 1320/1460 bull call spread from 48 and also short the November soybean 1100 put
from 47. Hold for an objective of 1473 in November soybeans and risk a total of 40 cents on the entire spread. 2)
Long the August soybean oil 67.00 call from 169 with an objective of 335. Risk to 94.

SOYBEAN COMPLEX TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

SOYBEANS (JUL) 05/30/2008: The major trend has turned down with the cross over back below the 60-day
moving average. A crossover down in the daily stochastics is a bearish signal. Declining momentum studies in the
neutral zone will tend to reinforce lower price action. The close under the 18-day moving average indicates the
intermediate-term trend could be turning down. The swing indicator gave a moderately negative reading with the
close below the 1st support number. The next downside target is 1264 1/4. The next area of resistance is around
1356 3/4 and 1400 1/2, while 1st support hits today at 1288 3/4 and below there at 1264 1/4.

SOYBEAN OIL (JUL) 05/30/2008: Momentum studies trending lower at mid-range could accelerate a price break
if support levels are broken. The market back below the 18-day moving average suggests the intermediate-term
trend could be turning down. The market is in a bearish position with the close below the 2nd swing support
number. The next downside target is 58.14. The next area of resistance is around 61.69 and 63.71, while 1st
support hits today at 58.91 and below there at 58.14.

SOYMEAL (JUL) 05/30/2008: The major trend has turned down with the cross over back below the 40-day
moving average. A bearish signal was triggered on a crossover down in the daily stochastics. Momentum studies
trending lower at mid-range could accelerate a price break if support levels are broken. The market back below
the 18-day moving average suggests the intermediate-term trend could be turning down. The market setup is
somewhat negative with the close under the 1st swing support. The next downside target is 316.9. The next area
of resistance is around 340.3 and 351.0, while 1st support hits today at 323.3 and below there at 316.9.
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NEAR-TERM MARKET FUNDAMENTALS: Corn broke sharply during the session yesterday in what traders said
was a reaction to the sharp break in crude oil. Corn traded lower again overnight in the July and December
contracts, but prices remained above yesterday's lows in the process. Traders indicate that the focus yesterday
was on crude oil and fund selling, which was fairly heavy in corn and the soybean complex. Traders believe funds



sold more than 10,000 contracts yesterday. Traders are expecting more end-of-month selling by funds today.
Weather has been wetter than previously forecast this week, especially in lowa which expects more heavy rain
today. Most corn growing areas will see rain at some point into early next week, and wetter than normal
conditions are expected in the northern half of the Corn Belt over the next 7 days. This raises the possibility that
acreage will not rise substantially from the March estimate after all. Some areas of eastern Nebraska are
expected to need to replant up to 5% of their corn fields according to local sources. The USDA will release its
Export Sales Report one day late this morning at 7:30 Central.

CASH NEWS AND TENDERS: None.

WEATHER: lowa has received or will receive heavy rains in many areas through Saturday. This is causing a last
minute planting delays in corn along with a creating number of fields that are "mudded in" and will have to be
replanted. This rain system is expected to move from northwest growing areas today into the central and south
central Corn Belt tomorrow. Wetter than normal conditions are expected from the center of the Corn Belt
northward over the next 7 days, although all areas seem likely to be hit at some point over that period. These wet
conditions will be combined with warmer than normal air starting this weekend in all but northwestern areas. By
the second week of June this is expected to bring temperatures of 8-11 degrees above normal in Chicago.

TODAY'S GUIDANCE: Corn plunged below major support levels yesterday on broad-based selling by funds,
locals and commission houses, and volume was heavier than in recent sessions on the decline. While weather is
still wet, this may be turning into a slight positive for crop development in areas other than lowa as the crop will
soon be fully planted and warm weather is on the way. The major drawback in terms of generating a big crop is
the fact that some fields will still not be planted by this weekend or will need to be replanted. Also, it is possible
that corn acreage will not increase substantially from the March USDA projection. Liquidation, potentially led by
funds, may be the main feature over the next 1-2 weeks. The political drumbeat against speculators in commodity
markets is definitely adding to the weakness. Short term support today is near 568 1/2 in the July contract with
resistance at 589 to 591.

TODAY'S MARKET IDEAS:

We neared our initial objective at 570 in the July contract yesterday. End-of-month selling by funds is widely
expected to continue today. If that materializes we could reach that objective today. Shorts should take profits at
that level and aggressive short term traders can buy near 570 for a quick bounce. Position traders can consider
buying December corn on a further collapse today.

NEW RECOMMENDATIONS:
Buy December Corn at 585 with an objective of 709. Risk to close under 567.

PREVIOUS RECOMMENDATIONS:
1) Long Dec08 corn and short Dec10 corn at +6 Dec08 with an objective of +58 Dec08. Risk 11 cents from entry.

CORN TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

CORN (JUL) 05/30/2008: Momentum studies are still bearish but are now at oversold levels and will tend to
support reversal action if it occurs. The close below the 9-day moving average is a negative short-term indicator
for trend. The market's close below the 1st swing support number suggests a moderately negative setup for
today. The next downside target is 561. The next area of resistance is around 593 1/4 and 605, while 1st support
hits today at 571 1/4 and below there at 561.
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OVERNIGHT CHANGES THROUGH 3:15 AM (CT):
WHEAT -1.0

OVERNIGHT DEVELOPMENTS: July wheat was unchanged in overnight action. Outside market forces are quiet.

NEAR-TERM MARKET FUNDAMENTALS: Wheat broke yesterday with the July contract moving to the lowest
level since late November. This was followed by a very narrow range overnight on both sides of yesterday's close.
Traders said that the weakness came in sympathy with sharply lower corn and soybean markets. Funds were
sellers in wheat yesterday although that this selling was not as heavy as in corn and the soybean complex. News
is light today with floor traders saying they expect to focus on outside markets and fund activity rather than
weather in Australia which has been the focus for much of the past week to ten days. Funds were noted sellers of
near 3,500 contracts yesterday. Harvest delays are expected late this weekend in the US and possibly through
the middle of the week in some soft red areas, but this is not likely to seriously disrupt the movement of supplies
into export channels. The warm and dry trend for the southern plains for the next week should help boost crop
conditions and help prepare the crop for harvest. The USDA will release its Export Sales Report one day late this
morning at 7:30. Traders see Russia wheat production this year at the highest level since the early 1990's with
talk of a crop as high as 51.5 million tonnes. RICE: The rice market in Chicago moved higher yesterday despite a
sharp sell off in many other commodity markets. Traders credited the strength to technical buying in an oversold
market. State media in Vietham says they intend to raise rice exports by 14% in the next marketing year
compared to an earlier projection. This would take total exports to 4.0 million tonnes.

CASH NEWS AND TENDERS: Japan bought 66,000 tonnes of wheat in its weekly tender as expected. Lebanon
will tender for 50,000 tonnes of soft wheat this week. Pakistan is tendering for 250,000 tonnes of wheat by June
14th. The first segment is for 75,000 tonnes of white wheat, and the closing date for bids is June 14.

WEATHER: Rains are expected across the Plains today with the exception of the southwest and northeast
corners. Rains should also push into southern soft red areas, delaying harvest in some cases. Tomorrow should
be dry in most wheat-growing areas with rains returning on Saturday in the southern Plains and southern soft red
belt.

TODAY'S GUIDANCE: Wheat continues to probe for a bottom, a process that may take much of the next month.
Harvest is generally resuming across the south and basis levels at the Gulf gave back their gains of earlier this
week yesterday in response. On the plus side, yesterday's hard break in soybeans and corn did not generate a
hard slide in wheat and late short covering showed that sellers had pushed through most if not all of the sell stops
for now. In the previous five trading days we have had three new lows for the move in the July contract which
were also new lows for the year. These have been followed by limited bounces and this pattern may be a sign of
things to come until we pass the peak of harvest near the end of June. Support today had dropped to 725 to 728
in the July contract with resistance at 759.

TODAY'S MARKET IDEAS:

While wheat joined the decline yesterday, it was strictly as a follower. Weather, harvest progress and world crop
conditions add up to a very mixed bag with a slightly negative bias. Aggressive traders can again sell on a bounce
to 758-759 in the July contract with an objective of 722.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:
None.

WHEAT TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

WHEAT (JUL) 05/30/2008: Momentum studies are declining, but have fallen to oversold levels. The market's
close below the 9-day moving average is an indication the short-term trend remains negative. The close below the



1st swing support could weigh on the market. The next downside target is now at 713 1/2. The next area of
resistance is around 759 1/4 and 776 3/4, while 1st support hits today at 727 3/4 and below there at 713 1/2.

KC WHEAT (JUL) 05/30/2008: Daily stochastics are trending lower but have declined into oversold territory. A
negative signal for trend short-term was given on a close under the 9-bar moving average. The market setup is
somewhat negative with the close under the 1st swing support. The next downside target is 769 3/4. Some
caution in pressing the downside is warranted with the RSI under 30. The next area of resistance is around 803
1/2 and 815 3/4, while 1st support hits today at 780 1/2 and below there at 769 3/4.

MINN WHEAT (JUL) 05/30/2008: Momentum studies are trending higher from mid-range, which should support a
move higher if resistance levels are penetrated. The close above the 9-day moving average is a positive short-
term indicator for trend. It is a slightly negative indicator that the close was under the swing pivot. The near-term
upside target is at 1057 1/4. The next area of resistance is around 1050 1/2 and 1057 1/4, while 1st support hits
today at 1038 1/2 and below there at 1033 1/4.

RICE (JUL) 05/30/2008: Momentum studies are still bearish but are now at oversold levels and will tend to
support reversal action if it occurs. The close below the 9-day moving average is a negative short-term indicator
for trend. The daily closing price reversal up on the daily chart is somewhat positive. With the close over the 1st
swing resistance number, the market is in a moderately positive position. The next downside objective is now at
17.488. The next area of resistance is around 19.525 and 20.187, while 1st support hits today at 18.175 and
below there at 17.488.

DAILY TECHNICAL STATISTICS

14 DAY 14 DAY
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GRAIN COMPLEX
CNANS8 582 1/4 37.27 42.24 25.69 21.12 603.19 605.09 597.03 592.90
CNAZS8 609 1/2 39.42 44.95 35.94 28.69 626.00 620.51 609.46 603.45
SSANS 1322 3/4 45.43 47.41 58.64 50.69 1334.60 1336.36 1324.88 1338.97
SSAX8 1321 1/2 51.84 53.88 81.16 76.88 1297.84 1271.23 1252.52 1261.53
SMANS 331.8 43.87 45.34 35.00 31.77 337.48 341.51 340.56 343.05
BOANS 60.30 45.72 48.46 69.93 57.55 60.57 60.20 59.38 60.00
WHANS 743 1/2 30.82 33.26 19.21 15.89 784.04 838.01 869.76 914.04
WHAZ8 781 31.40 33.82 19.95 16.57 819.25 870.36 899.93 941.95
RCN8 18.850 30.31 35.01 15.52 11.29 20.84 21.70 21.23 20.79
KWANS 792 20.25 31.82 16.97 13.83 831.31 884.13 914.80 960.36
MWN8 1044 1/2 59.11 54.00 65.14 65.85 1011.40 1024.67 1040.50 1078.68
ON8 382 35.44 40.90 25.33 19.52 401.50 395.96 390.31 393.31

Calculations based on previous session. Data collected 05/29/2008
Data sources can & do produce bad ticks. Verify before use.

DAILY SWING STATISTICS

Contract Support 2 Support 1 Pivot Resist 1 Resist 2
GRAIN COMPLEX

CNANS8 Corn 561 571 1/4 583 593 1/4 605
CNAZ8 Corn 588 598 1/2 610 620 1/2 632
SSANS8 Soybeans 1264 1288 1/2 1332 1/4 1357 1400 1/2
SSAX8 Soybeans 1271 1/2 1293 1/2 1327 1/4 1349 1/2 1383
SMANS Soymeal 316.8 323.2 333.9 340.3 351.0
BOANS Soybean QOil 58.13 58.90 60.92 61.69 63.71
WHANS Wheat 713 1/4 727 1/2 745 759 1/2 776 3/4
WHAZ8 Wheat 752 766 782 796 812
RCN8 Rice 17.487 18.175 18.837 19.525 20.187

KWANS KC Wheat 769 3/4 780 1/2 792 3/4 803 1/2 815 3/4



MWN8 MINN Wheat 1033 1/4 1038 1/2 1045 1/4 1050 1/2 1057 1/4
ON8 Oats 372 3/4 377 1/2 381 3/4 386 1/2 390 3/4
Calculations based on previous session. Data collected 05/29/2008

Data sources can & do produce bad ticks. Verify before use.
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The market has seen solid gains recently with help from active buying from fund
buyers. June priced in a sharp rally in cash, and August cattle are trading at all- a0 1
time highs for the August contract which typically trades at a stiff discount to the g5
cash market at this time of the year. The market reached a technical overbought 223 323 423 573
condition on the run, and profit-taking alone could spark a short term setback. In __ i bl ]
addition, there is talk of a slowdown in US beef demand in the next few weeks.

June cattle hit a high of near 97.10 for the third session in a row yesterday before selling off to close lower at
95.95. News that South Korea could see US beef for sale in South Korea as early as next week failed to provide
much support, as higher South Korea imports have already been expected, and this helped keep the trade
choppy. The lack of direction from the cash market and end-of-the-month long liquidation selling from funds
(thought to be profit-taking) were seen as negative forces as well. Traders expect cash markets to trade near
$96.00 this week, up $1.00 from last week. Cash cattle in the plains were bid at $92.00 yesterday with offers in
the southern plains at $97.00-$98.00. Boxed beef cutout values were down 53 cents at mid-session yesterday
and ended the session down 66 cents to $155.91. This was up from $156.15 a week ago. The estimated cattle
slaughter came in at 128,000 head yesterday, bringing the total so far for this holiday-shortened week to 391,000,
down from 386,000 last year. The USDA announced plans to allow haying and foraging on more than 24 million
Conservation Reserve Program acres this week which might help slow non-fed cattle slaughter over the near-
term which may help support.

iy

TODAY'S GUIDANCE: A triple top in June cattle and a move off of all-time highs for August cattle could spark
some short-term technical selling. Cash will need to trade $2.00 higher today to rationalize a move through the
highs in the short term. August cattle reached a key chart objective at 101.97 and could struggle to find new
buyers over 102.00. Look for August to set-back to near 99.85.

TODAY'S MARKET IDEAS:
June resistance is near 96.20 with 94.87 and 94.35 as first support levels.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:
Short August cattle 104 call from 225 with an objective of zero. Risk 87 points from entry. Short the June cattle 88
put from 85 with an objective of zero. Risk to 27.

CATTLE COMPLEX TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

LIVE CATTLE (JUN) 05/30/2008: The daily stochastics have crossed over down which is a bearish indication.
Momentum studies trending lower from overbought levels is a bearish indicator and would tend to reinforce lower
price action. The close above the 9-day moving average is a positive short-term indicator for trend. The outside
day down is a negative signal. The swing indicator gave a moderately negative reading with the close below the
1st support number. The next downside objective is now at 94.900. The next area of resistance is around 96.570



and 97.370, while 1st support hits today at 95.350 and below there at 94.900.

FEEDER CATTLE (AUG) 05/30/2008: A crossover down in the daily stochastics is a bearish signal. Momentum
studies are trending lower from high levels which should accelerate a move lower on a break below the 1st swing
support. The market's close above the 9-day moving average suggests the short-term trend remains positive. The
market tilt is slightly negative with the close under the pivot. The next downside target is now at 114.870. The 9-
day RSl over 70 indicates the market is approaching overbought levels. The next area of resistance is around
115.820 and 116.350, while 1st support hits today at 115.100 and below there at 114.870.

DAILY HOGS COMMENTARY
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The market remains in a relatively tight consolidation for the summer contracts
as the discount to the cash market has helped provide some underlying support | 70 -
but weakness in the cash market for this week has helped spark long liquidation | ¢ : \ . .
selling. Ideas that export demand will remain strong this year and that supply will 293 323 493 523
gradual decline into next year has been a solid foundation for the uptrend. July  %__ i = ]
hogs managed to close higher on the session yesterday but well off of the mid-

session highs. Weakness in the cash market helped spark a sell-off in the June futures but the discount of July to
the cash was enough to help support. A lack of new buying interest on the move over 77.25 helped spark some
selling pressures. Cash was $.50-$1.00 lower and there is talk that pork values could slip as retailers are featuring
more beef and poultry after the recent surge in pork. Talk of declining slaughter estimates for Saturday added to
the bearish tone. Hog slaughter came in well above trade expectations which could be a sign that packer demand
is better than recent expectations. We continue to believe that the period of sluggish cash activity of the past
week will be short lived and that the factors which supported the uptrend in cash have not changed. It will not take
much of a rally in the cash market to see aggressive buying in futures, given the stiff discount of futures to cash.
Slaughter for the day was 430,000 head, which pushed slaughter for the week to 1.28 million head from 1.22
million head last year at this time. Daily slaughter was higher than trade expectations for the second day in a row
and helps confirm ideas that packer demand is improving. The pork cutout, released after the close yesterday,
came in at $80.65, up 64 cents on the day but down from $80.73 a week ago. Loins and other products were
lower but hams were up sharply. The CME Lean Hog Index as of May 27th came in at 80.31, down 74 cents from
the previous session. Cash hogs are called $0.50 lower today.
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TODAY'S GUIDANCE: Look for the cash market to begin to stabilize next week as we see a more normal
slaughter schedule. As slaughter levels decline into mid-June, cash markets could firm which could spark a
significant surge in futures which are trading at a stiff discount to the cash.

TODAY'S MARKET IDEAS:
July hog close-in support is at 75.80 and 75.15. Keep 80.40 and 80.90 as next upside targets. Consider selling
the July 72.00 put near 115.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:
Long July hogs from 76.52 with an objective of 80.87. Risk to 75.07.

PORK COMPLEX TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

LEAN HOGS (JUN) 05/30/2008: Stochastics trending lower at midrange will tend to reinforce a move lower
especially if support levels are taken out. The close below the 18-day moving average is an indication the



intermediate-term trend has turned down. The market setup is somewhat negative with the close under the 1st
swing support. The next downside objective is 75.550. The next area of resistance is around 76.550 and 77.020,
while 1st support hits today at 75.820 and below there at 75.550.

PORK BELLIES (JUL) 05/30/2008: Daily stochastics declining into oversold territory suggest the selling may be
drying up soon. A positive signal for trend short-term was given on a close over the 9-bar moving average. The
market has a bullish tilt coming into today's trade with the close above the 2nd swing resistance. The next
downside target is 72.620. The next area of resistance is around 77.070 and 77.950, while 1st support hits today
at 74.420 and below there at 72.620.

DAILY TECHNICAL STATISTICS

14 DAY 14 DAY

9 DAY 14 DAY sLow SLow 20 DAY 40 DAY 50 DAY 60 DAY
CLOSE RSI RSI STOCHD STOCH K M AVG M AVG M AVG M AVG

MEAT COMPLEX
LCM8 95.950 63.56 62.43 87.55 87.14 94.01 92.65 91.97 91.90
FCQ8 115.450 73.93 70.34 90.22 89.75 111.92 109.80 109.39 109.48
LHM8 76.150 49.16 52.55 65.99 53.98 75.99 74.48 73.58 73.48
PBN8 75.750 46.91 47.02 27.43 25.25 77.05 76.51 76.00 77.20

Calculations based on previous session. Data collected 05/29/2008
Data sources can & do produce bad ticks. Verify before use.

DAILY SWING STATISTICS

Contract Support 2 Support 1 Pivot Resist 1 Resist 2
MEAT COMPLEX

LCM8 Live Cattle 94.870 95.320 96.120 96.570 97.370
FCQ8 Feeder Cattle 114.850 115.070 115.600 115.820 116.350
LHM8 Lean Hogs 75.520 75.800 76.270 76.550 77.020
PBN8 Pork Bellies 72.600 74.400 75.270 77.070 77.950

Calculations based on previous session. Data collected 05/29/2008
Data sources can & do produce bad ticks. Verify before use.
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